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Proposed Hedge fund portfolio

Oxfordshire County Council

Portfolio composition

The portfolio below has been designed to provide well-diversified exposure across six ‘fund of hedge funds'. Some 70% of the portfolio
has been allocated to three well diversified funds: Opus Fund Ltd.(" Opus"); Overlook Performance Fund (" Overlook*); and UBS Global
Alpha Strategies ("GAS"). These funds are highly diversified by strategy, manager and geography. The balance of the portfolio contains
an allocation to some more specialist funds: the A&Q Select Series - Euro Ltd (" Euro Select"), which is a concentrated fund invested
mainly in European equity long/short managers; GAM Multi Emerging Markets (" GAM Emerging Markets"), which is a more
concentrated, potentially higher volatility fund, invested primarily in equity hedged emerging markets funds; and UBS Special Situations
Limited (" Special Situations*) which is invested primarily in event-driven strategies. Please note that in the analysis of the past
performance of the portfolio, we have used a sterling share class for Opus and GAS; the US Dollar share class for GAM Emerging
Markets and Special Situations; and for Euro Select and Overlook, we have used the Euro share class.

Investment approach

This portfolio has been designed to provide: (a) diversity, with a total exposure to over 100 single manager hedge funds (b) capital
preservation and (c) steady capital appreciation. Opus, Overlook and GAS are each globally invested in around 30 to 70 single manager
funds and have a highly diversified strategy allocation. We think that there is an exceptional opportunity in European equity long-short
at the moment, which Euro Select should capture through investing in some twelve managers primarily dedicated to this theme. The
emerging markets also offers good opportunity at the moment, but due to its cyclical nature this is well extracted over the long term
through hedge funds which are able to alter their exposure to the market throughout the cycle. The GAM Emerging Markets fund is
well positioned to capture these returns. The event driven market is also beginning to offer good opportunities through an increase in
mergers and increased restructuring, particularly in Europe.

Investment objective

Steady capital appreciation with low volatility

Fund information

Diversified across strategies as appropriate

Liquidity

The entire portfolio could be liquidated in 5 months excluding any ‘gates’ and any penalties for early redemptions

Time horizon

The portfolio will be actively managed to optimise risk and return, but we would not suggest a time horizon of less than 2 to 3 years

Funds included
Diversified FoF

Opus Fund Ltd., GBP October 2002 inception * 23%
Overlook Performance Fund, EUR August 2002 inception 23%
UBS Global Alpha Strategies, GBP February 2004, inception 24%
Equity Hedge FoF

A&Q Select Series - Euro Ltd, EUR January 2002 inception 14%
Emerging Market FoF

GAM Multi-Emerging Markets, USD March 1992 inception 1%
Event Driven FoF

UBS Special Situations, USD September 1998 inception 6%

*Opus, the $ class started in Oct 2002 and the £ class in July 2003. The returns used are for the £ class. From Oct 2002 to July 2003 the £ return has been estimated on the
basis of the acutal $ return, as if a £ hedge were applied





